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UNITED STATES DEPARTMENT OF AGRICULTURE 
AGRICULTYJRAL ADJUSTMENT ADMINISTRATION 
Division of Information 


FEDERAL BUDGET ITEMS OF INTEREST TO AGRICULTURE 
tf 


Federal Receipts 


Farmers as a whole are practically exempt from direct Federal taxes, 
which amount to about half of our National revenue. 


Presumably farmers pay approximately their proportionate share of 
indirect levics. 


The Federal Government does not have a goneral property tax, which is 
the farmer's greatest tax burden, 


Taxcs on the farmer's real estate are 
levied only by state and local governments, 


By far the largest single source of revenue for the 


National Government 
is the income tax, which accounted for about 40 percent of Federal revenue in 
each of the past three fiscal years, 


A study of income distribution for 1935-36 shows that more than 90 
percent of the nation's farm familics were in income brackets below $2,500, 
which is the exemption for a marricd couple in the Federal incomo tax law. 


On this basis 9 out of 10 farm families do not have to pay income taxes to 
the Federal Government at all. 


Social security taxes, which averaged over 10 percent of Federal 
receipts in the last two years, constitute another large source of revenue 
not paid by farmers. 


Federal Expenditurcs 


The cost of the AAA farm program was 8 percent of Foderal expenditures 
in the 1939 fiscal year. This was less than expenditures for national defense, 


less than for interest on the public debt, less than for social security, less 
than for unemployment relief, and less than for public works. 


AAA expenditures were less than half of the combined Federal expenditures 
for national defense and veterans! 


aids and less than a third of the cost of 
unemployment relief to the National Government, 
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FARM INCOME, NATIONAL INCOME, FEDERAL RECHIFTIS, FEDERAL EXPENDITURES, 
FEDERAL DEBT, AND INTEREST PAID ON FEDERAL DEBT, 1920-1939 


Gash Par 
IncomeL 
1920 12,553 
1921 8,107 
1922 8,518 
1923 9,524 
1924 10,150 
1925 10,927 
1926 10,529 
1927 =—-:10, 699 
1928 11,024 
190; . 1. er 
1930 8,883 
L931 6 283 
1932 4,682 
1933 5,409 
1934 6,720 
1935 7,842 
1936 8,499 
1937 9,111 
1938 g.oe1 4/ 
199° —a,gne 2/ 


— 


1933, 


2/ Calendar year basis. 


National 


Income 


69,500 
51,500 
59,700 
69 ,400 
69 , 200 
74,200 
76 ,300 
75,200 
79,100 
82,691 
69.,104 
54,24 

40,089 
42,504 
50,611 
55,794 
65,226 
71,583 
63,993 
68 ,500 


4/ 


Source} 


Total 


Federal 
Ordinar 
Broan Receipts 


(Mil dols) (Mil dols) (Mil dols) 


6,695 
5,625 
4,109 
4,007 
4,012 
& 780 
3,963 
4,129 
4,042 
4,032 
4,178 


3,190 


Source: 


USDC, 


5/ fy 


io tind 
Foderal 


Expenditures 
Chargeable 
Against 

Ordinary 


Seearess! 


Mil dols 
6,482 
5, 538 
3,795 
3,697 
3,507 
3,530 
3,585 
3,494 
3,643 
3,848 
3,994 
4,092 
4,948 
4,325 
6,371 
7,583 
9,069 
8 546 
7,691 
9,268 


Federal 
Interest- 
Bearing 
Debt Out- 
apande nee 


Mil dols) 
24,061 
23 ,737 
2272) 
22,008 
20,982 
20,211 
19,384 
18,251 
17,318 
16,639 
15,922 
16,520 
19,161 
22,158 
26 ,480 
27 645 
32,756 
35,803 
36,579 
39,892 


Interest 
Paid on the 
Federal 
Devt3/ 


Mil dols 
1,020 
999 
991 
1,056 
94] 
882 
832 
787 
732 
678 
659 
612 
599 
689 
757 
821 
749 
866 
926 
941 


WA Cash income from farm marketings, including government payments beginning in 
Calendar year basis. 


Figures for 1920-28 from National 


Bureau of Economic Research, adjusted by USDC to conform to 1929-39 series, 


3/ Fiscal year basis. 


4/ Preliminary. 


Source} 


Annual Reports of Secretary of the Treasury. 
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